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PAY-ROLL TAX ASSESSMENT ACT AMENDMENTS — FEEDBACK 
222. MR S.J. PRICE to the Minister for Finance: 
I refer to the McGowan Labor government’s proposed amendments to the Pay-roll Tax Assessment Act that will 
genuinely encourage businesses to hire and train staff and provide 40 000 more training places. Can the minister 
outline to the house feedback he has received from key stakeholders in the business community and whether any 
legitimate concerns have been brought to his attention? 
Mr B.S. WYATT replied: 
I thank the member for the question. Can I say that I am so disappointed in the Liberal Party today. The Leader of 
the Opposition abandoned what he once stood for years ago, but I am surprised by the shadow Treasurer and other 
members of the Liberal Party who today are now backing in the sort of rorting that I have explained to this place 
time and again over the last few weeks. 
Several members interjected. 
The SPEAKER: Members! 
Mr B.S. WYATT: What is interesting are the reasons given by the shadow Treasurer—because we pay higher 
payroll tax than other states, all those businesses are entitled to rort to reduce the amount they pay. That is the 
position taken by the shadow Treasurer and the Leader of the Opposition. 
Several members interjected. 
The SPEAKER: Members! 
Mr B.S. WYATT: They ask, “Where are your examples?” I have gone through them time and again. They are 
backing in a company whose employees are doing a certificate III in civil construction but that company does not 
do any civil construction. Is that legitimate? 
Mr A. Krsticevic: Why is that a rort? 
Mr B.S. WYATT: That perhaps highlights — 
Several members interjected. 
The SPEAKER: Members, please, I want to hear the answer. 
Mr B.S. WYATT: That is a former employee of the Australian Taxation Office. 
Mr A. Krsticevic interjected. 
The SPEAKER: Are you finished? Do you want to keep going, member for Carine? I call you to order for the 
first time. 
Mr B.S. WYATT: These are companies that enrol all their workforce in training and then right towards the end 
of that training pull them out to re-enrol so they can extend their payroll tax exemption. That is what the shadow 
Treasurer and the former employee of the ATO think is “Tick; that’s all okay.” Do members know why? It is 
because they pay too much already. That is the reason they have given. 
Mr A. Krsticevic interjected. 
The SPEAKER: Member for Carine! 
Mr B.S. WYATT: I want to tell members what the Liberal Party is voting against. Interestingly, even the shadow 
Treasurer said that the $100 000 cap on salaries could have been about $80 000—he would have been comfortable 
with that. We are allowing for a $100 000 cap on ordinary wages to deal with those issues that the National Party 
and others have raised about allowances in regional WA. This is the point I want to make, because I am worried 
about the fiscal knowledge that has been expressed from the other side. All the savings from this will be going into 
more training. There are two components to this. The Leader of the Opposition said that he spoke to the 
commonwealth and the commonwealth said that it was all okay and it would keep funding the National Partnership 
Agreement on Skills Reform. I am glad the Leader of the Opposition is trusting the commonwealth, because of 
course there will be a national partnership on skills, but the reality is that it will be much more limited. 
Several members interjected. 
The SPEAKER: Members! 
Mr B.S. WYATT: Right now, if this bill does not make it through the Parliament, it will impact on 17 000 training 
places this year alone and across the forward estimates. This decline—there is a decline—will be the 
Liberal Party’s fault if it is successful in defeating this reform, because those 17 000 places, about 34 million bucks 
a year, can be funded only in this way. There is no other way that these can be funded. The other thing the 
Liberal Party is doing by opposing this is not allowing them to be extended to small business. Currently, small 
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businesses that do not have a payroll high enough, above $850 000, to qualify for a payroll tax exemption get 
nothing. But we will fund the scheme so that they too can get government support. 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition! 

Mr B.S. WYATT: Yes, Leader of the Opposition, but if we want to spend money supporting them, we have to 
find it. This will do that. 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition, the question was asked and someone is answering it. Just listen. 

Mr B.S. WYATT: This will fund those small businesses. Interestingly, what I fear has happened with the 
Liberal Party is that it has succumbed to the self-interested campaign of the Chamber of Commerce and Industry 
of Western Australia. That is what the Liberal Party has done. The CCI is an organisation that is dependent on the 
current regime. That is how it funds itself. 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition. 

Mr B.S. WYATT: I want to highlight a couple of comments made by the CCI—two in particular. This is what 
Mr Newnham, the economist at the CCI, said back in April last year — 

… reining in spending must be the foundation of all budget and debt repair efforts,” … 

“Treasurer Ben Wyatt must leave no stone unturned in his search for savings—every single area of 
expenditure must be reviewed to bring the WA budget back to surplus … 

He is right. The problem is I have turned this rock over and there I found Mr Newnham, the CCI and the shadow 
Treasurer blinking at me—“Look at other areas”, they are saying, “not the areas that we claim flows of money 
from. Look at other areas, not the areas that we are direct beneficiaries of.” The Liberal Party has succumbed to 
that. I am stunned because Mr Newnham also made the following point. 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition! 

Mr B.S. WYATT: Mr Newnham also made this point, which he tweeted just earlier this week. I quote — 

WA is still the highest spending … state government in Australia. Reducing spending to bring us back in 
line with the rest of the nation must remain the priority. 

Do members know what has been one of the greatest increasing areas of spend by WA taxpayers over the last 
decade? It is this payroll tax exemption. It has increased by nearly 800 per cent over the last decade—much higher 
than employment and much higher than wages. 

Several members interjected. 

The SPEAKER: Members! 

Mr B.S. WYATT: Yet the CCI demands that health, education and everything else must be cut, but not the 
mechanism that funds its activities. I am disappointed in the shadow Treasurer. He is now backing in a system that 
is open to exploitation. Does that mean everyone is exploiting? Of course it does not, but to use this argument — 

Dr M.D. Nahan: Fix it! 

Mr B.S. WYATT: I am trying to fix it, Leader of the Opposition, you buffoon! That is exactly what we are trying 
to do—we are trying to fix it. The Leader of the Opposition had a crack a few years ago and it did not work. To 
his credit, he had a go, but like all his things, like all his budgets, it was half-hearted and it never did the job. This 
will do the job. It will stop the rorting that Dr Nahan wants to protect. It will stop the ongoing rorting. 

Dr M.D. Nahan interjected. 

The SPEAKER: Leader of the Opposition, I call you to order for the first time. 

Mr B.S. WYATT: It will continue because, ultimately, the Liberal Party is in that corner. I hope members of 
Parliament in the upper house have the sense to see that we have an opportunity to fund training positions this year 
and next year—because I guarantee members that the commonwealth government will not fund them like it has—
and then extend it to small businesses. I want to highlight one other point to the Liberal Party. The Chamber of 
Commerce and Industry of Western Australia has been mischievous and self-interested in its commentary about 
this matter. It said that up to 5 500 small businesses will lose their benefits as a result of this. 
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Only 2 900 businesses claim it in its entirety, and many of those are very large. When the member for Churchlands 
takes advice from the Chamber of Commerce and Industry, it should be subject to critique and suspicion and 
scepticism.  

Mr S.K. L’Estrange interjected. 

The SPEAKER: Member for Churchlands, if you keep interjecting, it will go even longer.  
Mr B.S. WYATT: Ultimately, this is government money. It is providing important support for training for the 
people of Western Australia. It is our responsibility to ensure that it is not rorted. The Liberal Party today has 
confirmed that it stands for that rort. 
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